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Hawaii Products 
Preference

HRS § 103D – 1002 
HAR 3-124, Subchapter 1

AGENDA

What is a Procurement Preference

What is Hawaii Products Preference (HPP)

How to process a SPO-038 form

How to verify a SPO-038 form cost 
breakdown
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What is a Preference?
Contractor Proposal A Contractor Proposal B

$100,000
$100,000

For 
Evaluation 
Purposes 

only!
HPP
10%

Hawaii Products: What is HRS §103D-1001

 Products must meet the definition of “Hawaii Products,”
which means that the products that are mined, excavated, 
produced, manufactured, raised, or grown in the State and 
where the cost of the Hawaii input towards the product 
exceeds fifty percent of the total cost of the product for 
Class I and Class II.

Summary:
There are 2 classes: Class I and Class II
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Class I Examples:

Cement/Concrete Base Rock

Cinder Sand 

Class I = 
10%

Class II Examples:

Horticulture Floriculture Aquaculture Aquaculture 

Silviculture Livestock

Class II = 
15%
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What is Hawaii Input?

 Hawaii input is all the local costs, 

 Includes costs such as:

The cost of labor, 

Variable overhead costs

Fixed overhead costs 

How to Process an SPO-038 form

2nd Way: 
Submitted to SPO 

1st Way : 
Submitted During 

Solicitation

Form SPO-038 
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How to Process a SPO-038 form

Step 1. make sure Total > 50%

How to Process a SPO-038 form

Step 2.  Verify the SPO-038 form is signed and dated by the 
Authorized Representative of the company
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How to Process a SPO-038 form

Step 3.  Email the contact person, listed on the SPO-038 
form, and request a cost breakdown

How to Verify a Cost Breakdown
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LET’S SEE WHAT WE LEARNED….
….TIME TO PROCESS A SPO-038 FORM

Cement Group #1 - Exercise
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Cement Group #1 - Results

 Hawaii Input %: 72%

 Classification: Class I

 Hawaii Product: Yes

 Recommendation: Approve

Cement Group #2 - Results

 Hawaii Input %: 37%

 Classification: Class I

 Hawaii Product: No

 Recommendation: Disapprove
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Beef Group - Exercise

Beef Group - Exercise
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Beef Group - Results

 Hawaii Input %: 100%

 Classification: Class II

 Hawaii Product: Yes

 Recommendation: Approve

What to Remember
1) There should only be one product per SPO-038 form;

2) Cost data for each product shall reflect the product’s actual total production cost per 
unit.  And agencies should ask for a detailed cost breakdown for line items 12a to 12d 
for Hawaii input in order to verify that the percent total for Hawaii input really is over 
50%;

3) Once the Department/Agency completes its review and the Procurement Officer finds 
that the product has qualified as a Hawaii Product, the PO shall notify the approved 
applicant in writing that their product qualified (i.e. an email is fine).  You may also 
want to include the link to our Hawaii Product site where the product(s) are posted.

Here’s the link: http://spo.hawaii.gov/for-vendors/hawaii-product-preferences/.

4) The Procurement Officer shall also submit the approved SPO-038 form to SPO within 
five (5) working days of the approved date so we can post the approved products to our 
Hawaii Product Preference site.  

5) Lastly, please check our Hawaii Products’ site, about 10 days after the approved SPO-
038 form is submitted to SPO, to make sure your approved product(s) are posted.  
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Questions?  Please contact:

Jittima “Jah” Laurita at
586-0766 or jittima.laurita@hawaii.gov

Stacey Kauleinamoku at
586-0571 or stacey.l.kauleinamoku@hawaii.gov

Kevin Takaesu at
586-0568 or kevin.s.takaesu@hawaii.gov

Noon: Break – feel free to visit vendors 

12:15: Buffet lunch

12:45 pm: AWARDS PROGRAM

1:30 pm:  Surveys due


